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Government of Odisha
MSME Departnent

+*++
OTIFICATION

No. U-t|SME-2/2017-6 LlJlMSl,lE Bhubaneswar,tfie 31st January 2Ol7

Sub: Op€rational Guidelines for Sanction and Disbursement of
Capital Invesbnent Subsidy under Odisha l.lstlE D€yelopment
POliCy- 2016 (S€. par. 6.1 of Odisha l,lstlE Devdopmc t PolicT-2015)

Short Tlde: "Operational Guidelines for Sanction and Disbursement of
Capital Invesvflent Subsidy" under Odisha MSME Development Policy-2016.

Extent: It shall extend to the whole of the State of Odisha.

Commencement: It shall come into force with effect from 24h November,

2015 i.e. date of Notlfication of Odisha MSME Development Policy-2015.

Policy Provisions: "Capital Investsrent Subsidy

For the Enterprises set up by 5C / ST / Differently Abled / Women / Technical Degree
or Diploma holders, their stake in equity participatjon / shareholding shall be 510/0 or
more individually or jointy."

Terms and Expressions: Terms and expressions used in this Operational

Guidelines, but not specifically defined here, shall have the same meaning as

in Odisha MSME Development Polic'y-2016.

Scheduled Gste Entrepreneur / Scheduled Tribe Entrepreneur: Person(s)

belonging to Scheduled Caste / Scheduled Tribe, managing enterprise in

proprietary concern or in which he / she / they individually or jointly has or

have a share capital of not less than 5190 as partner(s) / share holder(s) /
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Note:

5.

5,1

sl Category of Enterprise Quantum of Assistance

I New Micro & Small Enterprises

2, New Micro & Small Enterpris6
owned by SC, ST, Differently
abled, Women & Technical
(Deqree / DiDloma) entreDreneur.

@ 259o of capital investment made in Plant &
Machinery subject to an upper limit of Rs.1
sore only.
@ 30% of capital investment made in Plant &
Machinery subject to an upper limit of Rs.1.25
crore only.

New Micro & Small Enterprises
set up in industrially bacl0ard
districts including KBK districG.

3.

4. New Micro & Small Enterprises
engaged in recycling of E-waste,
Hospital waste, Consfuction &
demolition waste,

Additional crp-rtal investnent subsidy @ 5olo of
investsnent made in Plant & Machinery with an
upper limit prescibed at sl.l & 2 above as
applicable.
Additional capital investsnent subsidy @ 5olo of
capibl invesfnent made in Plant & Machinery
subject to an upper limit of Rs.10 lakh over
and above the limits specified as above.



Directo(s) of Private Limited Company / Member(s) of Co- Operative Society

and issued wlth scheduled caste certificate / scheduled Tribe certificate by

the competent authority such as District Magistrate / Collector, Additional

District Magistrate, Sub-divisional Magistrate / Sub-divisional Officer,

Revenue Officers not below the rank of Tahaslldar / Additional Tahesildar or

authorify declared competent by the State Government for the purpose.

5.2 Differently abled Entrepreneur: Person (s) managing enterprise in pruprietary

concern or in which he / she / they individually or jointly has or have a share

capital of not less than 5190 as partner(s) / share holder(s) / Diredo(s) of
Private Limited Company / Member(s) of Co-operative Society and preferred

with interchangeable terms, Iike physically / mentally challenged,

handicapped, impaired, disabled and holding Certificate to this €:ffect by

Medical Authority / State / District Medical Board / Govt. Hospitals notifled by

the State Government / Union Territory Administration or authority declared

competent by the State Government / Union Territory Admini$ratiol for the

purpose.

5.3 Women Entrepreneur: Woman managing enterprise in proprietary ccncern or

ln which she / they individually or jointly has or have a share capital of not

less than 51olo as partner(s) / share holde(s) / Directo(s) of Private Limited

Company / Membe(s) of Co-operative Society or as defined by Ministry of

f4SME, Government of India.

5.4 Technical (Degree / Diploma) Entrepreneur: Person(s) having D3gree in

Engineering / Technology from accredited Institution / University or

equivalent Bachelor Degree approved under Ministry of Human Resources

Development (Education) Govt. of lndia or having Diploma in Engineering /
Technology from accredited Institution under State Board of -lechnical

Education / All India Council of Technlcal Education managing enterprise in

proprietary concern or in which he / she / they individually or jointl'/ has or

have a share capital of not less than 51o/o as partner(s) / share holde(s) /
Dlrecto(s) of Private Limited Company / f'lember(s) of Co-operative S;ociety.

5.5 Industrially backward districts including KBK districts: Kalahandi, lluapada,

Bolangir, Subarnapur, Koraput, Malkangiri, Rayagada, Nabarangapur,

Kandhamal, Gajapati & Mayu6hanj.

5.6 Recycling of E-waste: The "e" in ewaste stands for "electronics." Cenerally,

e-waste describes discarded electrical or electronic devices. Recycling of E-

waste refers to reclcling / processing of electrical and electronic equipment,

whole or in part discarded as waste by the consumer or bulk consiumer as

well as rejects from manufacturing, refurbishment and repair process-.s. Micro

/ Small Enterprises shall have been granted with authorlzation for r€cycling /
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processing of E-waste by State Pollution Control Board under the provisions of
E-Waste (Management) Rules, 2016 or as amended by the Govt. from time to

time.

5.7 Recycling of Hospital waste: Refers to recycling / processing of bio medical

waste in any form generated during the diagnosis, treatment or immunisation

of human beings or animals or research activities pertaining thereto from

hospitals, nursing homes, clinics, dispensaries, veterinary institutiont animal

hous$, pathological laboratories, blood bank, ayush hospibls, clinical

establishments, research or educational institutlons, health camps, medical or

surgical camps, vaccination camps, blood donation camps, first-aid rooms of

schools, forensic laboratories and research labs etc. Micro / Small Enterprises

shall have been granted with authorization for recycling / processing of such

bio-medicil waste by State Pollution Control Board under the provisions of
Bio-Medical Waste Management Rules, 2016 or as amended by the Govt.

from time to time.

5,8 Recycling of Constructjon & demolition waste: Recycling / processing of waste

comprising of building materials, debris and rubble resulting from

construction, re-modelling, renovation, repair and demolition of any civil

structure. Micro / Small Enterprises shall have been granted with

authorization for recycling / processing of construction & demoliton waste

(CDW) by State Pollution Control Board under Crnstruction & Demolition

Waste Management Rules, 2016 or as amended by the Govt. lrom time to

time.

5.9 Balancing Equipment: Generally means equipment required for

debottlenecking lhe production process.

6. Eligibility:
6.1 New lvlicro and Small Enterprises as defined in Annexure I of APpendices of

Odisha MSME Derelopment Policy,2016 where fixed capital investrnent has

commenced on or after 24h November, 2016 i.e. effective date of Odisha

MSME Development Policy-2016 and gone into productjon within three years

from the date of starting first fixed capital investnent.

6.2 where period of implemenbtion of poects (new Micro and Small

Enterprises) exceeds stipulated period of three years due to force majeure

(reasons like natural calamities), if such delay shall have been condoned by

Empowered Committee.

6.3 New Micro and Small Enterprises shall have been acknowledged with

Entrepreneurship ldentification Number (EIN) and or Production Certificate

(PC) from the RIC / DIC.

6.4 Enterprises / activities which are declared ineligible as in Annexure II of
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Appendices of Odisha lvlSME Development Policy, 2016 to avail incentives

shall not be entitled to get Capital Invesfiient Subsidy (ClS).

6.5 Any portion / part / whole of Plant and Machinery for which subsidy have

been availed under any other scheme(s) / source(s) shall not be entitled for

CIS under this Policy.

6.6 Expansion / Modernization / Dive6ification of an enterprise shall not be

entitled for cIS.

6.7 New Micro and Small Enterprises financed by Banks / Flnancial Institutions

shall be required to get their projects appraised and or approved by the

Financial Institutions / Bank(s). New !1icro and Small Enterprisqi set up

without financial assistance from Financial Institutions / Bank(s) will be

required to get therr poects approved by the RIC / DIC concerned.

6.8 The eligible New Micro and Small Enterprises shall Furnish a VAT dearance

Certiflcate till notification of GST. Post Notification of GST, it may b€ suitably

revised / changed.

6.9 Identifled viable sick llicro & Small Enterprises treated at par with new

industrial unit shall avail Capital Investment Subsidy after reh.rbilitation

provided such Micro Enterprise / Small Enterprises have not availel Capital

Investment Subsidy from any source under any Policy / scheme before or

after rehabilitation and subject to fulfilment of relevant conditions as

stipulated as above provided CIS is the one of the constituents of
rehabilitation package.

Date of Commencem€nt of Production: The date determined and

recorded in the Production Certiflcate of Micro & Small Enterprises by RIC /
DIC,
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8.

8.1

8.2

Time Limit for filing CIS application:
Eligible Enterprise shall file its claim for Capital Investment Subsidy in the
prescribed Application Form complete in all respect, within one year from

the date of commencement of production / within one year from the date

of notification of this Operational Guidelines, whichever is later.

Eligible rehabilitated sick Miffo & Small Enterprises as in Para-6.9 of this

Operational Guidelines shall file its claim for Capital Investment Subsidy in the
prescribed Application Form complete in all respect, within one year from

the date of commencement / resumption of production after rehabilitation /
within one year from the date of notification of this Operational Guidelines,

whichever is later.

CIS Application received after the due date / incomplete in any restlect shall

be liable to be summarily rejected. There shall be no considerabon for
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condonation of delay in filin9 CIS application

9. QuanEm of Assistance appllcable:
9.1 Eliglble new Micro & Small Enterprises set up ln general area (not in

industrially backward districts including KBK districts) and owned by general

category entrepreneur [not by SC, 5T, Differendy abled, Women & Technlcal

(Degree / Diploma) entrepreneurl shall be entitled for CIS @ 25olo of capital

investment made in Plant & Machinery subject to an upper limit of Rs.1 crore

onlY.

9.2 Eligible new Micro & Small Enterprises set up in industially bacl$,ard districts

including KBK districts and owned by general category entrepreneur lnot by

SC, 5T, Differently abled, Women & Technical (Degree / Diploma)

entrepreneurl shall be entitled for CIS @ 25% + additional 5% of capital

investment made in Plant & Machinery subject to an upper limit of Rs.1 crore

only.

9.3 Eligible new Micro & Small Enterprises set up in general area (not in

industrially backward districts including KBK districts) and owned by general

category entrepreneur [not by SC, ST, Differently abled, Women & Technical

(Degree / Diploma) entrepreneurl and engaged in recycling of E-waste,

Hospital waste, Conskuction & demolition waste shall be entitled for CIS @

250/o of capital investment made in Plant & Machinery subject to an upper

limit of Rs.1 crore and additional capital investment subsidy @ 5olo of capital

investment made in Plant & Machinery subject to an upper limit of Rs.10 lakh

over and above the limit of Rs.1 crore.

9.4 Eligible new Micro & Small Enterprises set up in industrially backward districts

including KBK disbicts and owned by general category entrepreneur [not by

SC, ST, Differently abled, Women & Technical (Degree / Diploma)

entrepreneurl and engaged in recycling of E-waste, Hospital waste,

Construction & demolition waste shall be entiued for CIS @ 25yo + additional

5% of capital inveslrnent made in Plant & Machinery subject to an upper limit

of Rs.1 crore and additional capital investment subsidy @ 5% of capital

invesBnent made in Plant & Machinery subject to an upper limit of Fs.10 lakh

over and above the limlt of Rs.1 crore.

9.5 Eligible new Micro & Small Enterprises set up in general area (not in

industrially backward districts includinq KBK disticts) and o ned by SC, ST,

Differently abled, Women & Technical (Degree / Diploma) enhepreneur shall

be entitled for CIS @ 300/0 of capital investment made in Plant & Machinery

subject to an upper limlt of Rs.1.25 crore only.

9.6 Eligible new Micro & Small Enterprises set up in industrially backward districts

including KBK districts and o,ned by 5C, ST, Differenuy abled, women &
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Technical (Degree / Diploma) entrepreneur shall be entitled for CIS @ 30o/o

+ additional 5olo of capitnl investment made in Plant & Machinery subject to

an upper limit of Rs.1.25 crore only.

9.7 Eligible new Micro & Small Enterprises set up in general area (not in

industrially backward districE including KBK districts) and owned by SC, ST,

Differently abled, Women & Technical (Degree / Diplonra) entrepreneur and

engaged in rrycling of E-waste, Hospital waste, Construction & d€lmolition

waste shall be entitled for CIS @ 30% of capital investment made in Plant &

Machinery subject to an upper limit of Rs.1.25 crore and addltionEl capital

investment subsidy @ 5olo of capital invesunent made in Plant & Machinery

subject to an upper limit of Rs.10 lakh over and above the limit of Rs.1.25

cr0re.

9.8 Eligible new Micro & Small Enterprises set up in industrially backward districts

including KBK districts and owned by SC, ST, Differently abled, Women &

Technical (Degree / Diploma) entrepreneur and engaged in recycling of E-

waste, Hospital waste, Constuction & demolition waste shall be entitled for

CIS @ 300/o + additional 5% of capital investment made in Plant & Machinery

subject to an upper limit of Rs.1.25 crore and additional capital investment

subsidy @ 5% 0f capiEl investment made in Plant & Machinery subject to an

upper limit of Rs.10 lakh over and above the limit of Rs.1.25 crore.

10. Consttution and Powers of District Leyel Committee (DLC) and
State Directorate Level Committ€e (SDLC):

10.1 District Level Committee (DLC): There shall be a District Level Committee

in each RIC / DIC which shall be the competent authority to sanction Capital

Investment Subsidy in favour of f4icro Enterprises. The District Level

Commlttee shall comprise of followlng members:

General Manager, RIC / DIC Chairman-cum-Convenor
Brandr Mana OSrc - concemed Member
Manager / Asst. Manager, RIC / DIC dealing '/yith Member
the sub ect
Divisional Head of IDCO or His re Nlember
Branch Manager(s) of Financing Bank (s) (Bank / FI
financed the enterprise whose CIS claim is placed in the

lYember (s)

Comhittee
Member

Specral lnvitee

10.1.1District Level Committee shall meet once in every two month or as often as

necessary. Chairman may invite any other officer / agency concerning the

sector for which applications are under consideration.

10.1.2The RIC / DIC concerned shall provide secretarial services to District Level
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Committee.

10.1.3The District Level Commlttee shall go into merits of CIS Applicntion of each

Micro Enterprise and decide whether the enterprise qualifies for grant of

capital investrnent subsidy and shall also decide the quantum of CIS

admissible to the enterprise.

10.1.4The District Level Committee may accord sanction / rejection of the CIS claim

of Micro Enterprises or refer the same to the State Directorate Level

Committee with sufficient reasons and recommendations for decision.

10.1.5 Proceedings of each DLC meeting shall be recorded by the Convener &

approved by the Chairman and shall be circulated to all members.

10.1.6 District Level Committee (DLC), .as constihJted above, shall also be competent

authority to accord necessary sanction of Prolect Report Subsidy,

Reimbursement of Audit cost for Water Conservation, Trade Mark Assistance

and Reimbursement of Training Expenditure under Odisha MSME

Development Policy 2016.

10.2 Stat€ Directorate l.evel Commlttc€ (SDIC): The State Directorate Level

Committee with following composition shall be the competent authority to

accord sanction / rejection of the CIS claims of Small Enterprises and Micro

Enterprises referred by District Level Committee.

1 Director of Industries, Odisha Ouirman
2 llanaqinq Director / representative, OSFC Member

3 Manaqinq Director / representative, IDCO Member
4 Manaqinq Dircctor / represenbative, APICOL
q Branch Manager (s) of Financing Bank (s) (Bank / R

flnanced the proi€d whose CIS claim is placed ln the ComEitlell
Member (s)

6 Joint Commissioner, Commercial Tax. Member
Member7 General Manager RIC / DIc whose refened Micro

Enterprise and or Small Enterpris€ proposal is placed in

the Committee
8 Additional Director of Industries / Joint Director of

Industries

Member

Member- Convenor

10.2.1State Directorate Level Committee shall meet once in every two month or as

often as necessary. Chairman may invite any other officer / agency

concerning the sector for which applications are under consideration.

10.2.2The Directorate of Industries, Odisha shall provide secretarial services to

SDLC.

10.2.3The State Directorate Level Committee shall 90 into merits of CIS Application

of each Small Enterprises and Micro Enterprise referred by DLC and decide

whether the enterprise qualifies for grant of capital investment subsidy and

shall also decide th€ quantum of CIS admissible to the enterprise'

10.2.4The State Directorate Level Committee may accord sanction / rejection of the
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CIS claim of Small Enterprises and Micro Enterprises referred by DLC, In case

of any doubt relating to interpretation of any term and or dispute relating to
Policy provisions for CIS, the same may be referred to I4SME Department for
clarificition / resolution.

10.2.5 Proceedings of State Directorate Level Committee meeting shall be 'ecorded

by the Convener, approved by the Chairman and circulated !o all mernbers.

10.2.6The State Directordte Level Committee shall discharge all other functions as

may be necessary and subservient to the sanctlon and disbursement of
incentives prescribed under this Policy and shall also regulate / monitor the
implementation of the same.

10.2.7 State Dlrectorate Level Committee (SDLC), as constituted above, sha I also be

competent authority to accord necessary sanction of Assistance for raising

Capital through SI'1E Exchange under Odisha MSME Development Policy 2016.

11.

11.1

Determination of First Date of Fixed Capital Investment:
The date of acknowledgement of Entrepreneurship Identification Number

(EIN) shall be on or after the effective date (dt.24.11.2016) viz. date of
Notification of Odisha MS!1E Development Policy-2016.

In case of own or ancestral land / land & building, the date of
acknowledgement of Entrepreneurship Identification Number (EIN) shall be

the date of flrst investment.

In case, land has been purchased after acknowledgement of Entrepreneurship

ldentification Number (EIN) and capital investrnent has been made on

building, plant & machineries and balancing equipment subsequently, actual

date of purchase of land as per registered Sale Deed will be taken as date of
first investment.

In case of lease hold of IDCO land / IDCO land & shed / IDCO building, the

date of payment of money towards cost of such IDCO land / IDC() land &
shed / IDCO building shall be the date of first investment provided plant &
machineries and balancing equipment are acquired later on. (Generally,

allocation of IDCO land / IDCO land & shed / IDCO building is made after
acknowledqement of EIN)

In case, where plant & machineries and balancing equipment are acquired

after acknowledgement of EIN and before making payment of mone), towards

cost of such IDCO land / IDCO land & shed / IDCO building, the flrst date of
purchase of plant & machineries / balancing equipment which happens first
shall be the date of first lnvestment.

In case of private lease-hold land / private lease-hold land & building, where

investment for construction of building & civil works / acquisition of plant &
machinery and balancing equipment is made after acknowledgemert of EIN,

11.2

11.3

11.4

11.5

8

11,6



12.

12.t

the first date of investment towards constuction of building & civil works /
acquisition of plant & machinery / balancing equipment which is made first,

shall be the date of first investment. [If 1{ date of invesEnent is considered agEind

investrnent made in constsuction of buildinq ard civil wo*s, the expenditure incurrcd braards

purdrase of buildirE rnaterial should exceed 10% of co6t envisaged for buildirE and civil

works ln Eletailed Project Report (DPR), Sle date of attaining such expenditure shall be

beated as date of first invEtment] .

11.7 ln case of Enterprise who made new investment after the effective date

(dt.24.11.2016) of the Odisha MSME Development Policy-2o16 on [le existing

land towards building and plant & machinery, the date of acknowledgement

of Entrepreneurship Identlfication Number (EIN) shall be the date of first

investment.

Asses$rent of Capital Investment in Plant & Machinery:
The value of plant & machinery as insblled at enterprise site shall be taken

into account.

The cost new plant & machinery acquired as on the date of commencement

of production shall be consldered for computation of CIS. The same acquired

after the date of commencement of production shall not be considered for the

purpose.

The cost of second-hand plant & machinery acquired shall not be considered

for computation of capital investment subsidy.

In calculating the value of plant & machinery, the following sholl be

excluded, namely:

i)the cost of equipment such as tools, jigs, dies, moulds and sparc parts for
maintenan@ and the cost of consumable stores,

ii) the cost of inslallation of plant & machinery,

iii) the cost of Research & Development equipment and pollution control

equipment,

iv) the cost of generation sets, extra transformer etc installed,

v) the bank charges and service charges paid,

vi) the cost involved in procurement or installation of cables, wiring, bus bars,

electrical control panels (not those mounted on individual machines), oil,

circuit breakers / miniafure circuit breakers etc. which are necessarily to be

used for providing electric power to the plant and machlnery / safety

measures,

vii) the cost of gas producer plants,

viii) transportation charges (excluding of taxes e.g. Sales Tax, Excise etc.) for
indlgenous machinery from the place of manufacturing to the site of

factory,

ix) charges paid for technical know-how for erectlon of plant & machinery,

72.2

72.3

!2.4
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x) cost of such storage tanks which store raw materials, finished products

only and are not linked with the manufacturing process, and

xi) cost of fire-fighting equipment,
xii) cost of cyllnders for supply of gas.

In case of imported machinery, the following shall be included in calculating

the value, namely:

(i) import duty (excluding miscellaneous expenses as transportation from the
port to the site of factory, demufiage paid at the port),

(ii) the shipping charges,

(iii) custom clearance charges, and
(iv) VAT& CST paid thereon.

12.5 The claim for CIS against new plant & machinery shall be supported with Bills

& vouchers. Where the new plant & machinery have been prmured from the
Supplle(s) of ouEide the State, such Bills & vouchers checked / verified by

the Commercial Tax authority only shall be taken in to consideration (as

amended on inkoduction of GST). The view / opinion of Commercial Tax

authority may be taken into account, if felt necessary.

12.6 ln case, the cost of plant & machinery acquired exceeds the schematic
provisions (as in approved DPR), the reasons for the excess rnyestment

should be explained by the enterprise and whrle remmmending the proposal,

the RIC / DIC shall also furnish jusliflcation thereof.

L2.7 the cost of land, building, balancing equipment, electrification including,

wiring, installation of cables, bus bar, electricrl panels (not mounted on
individual machines), circuit breakeB etc., installation & erection and fixed

asseB of permanent nature including the amount invested on purchase of
goods carriers utilized for transport of raw materials and marketing of the
finished products etc. shall not be consldered towards computatron of Capital

Investment Subsidy. But the enterprise shall fulfil the following conditions.

f2.7.1 Land I land & building / building / shed shall be in the name of enterprise /
Company reprcsented through its proprietor / partne(s) / Director (s) /
share-holder (s) / Member (s). If ROR of the land is in joint posse;sion and

no clear-cut tide deed is established in the name of the promoter, the said

land may be leased out vide registered lease deed in favour of the

enterprise for a minimum period of ten years.

12.7.2 A cedificate should be furnished by the Generdl Manager, RIC / DIC that the
land except lease hold on which the enterprise is established, belongs to the
Promoter / firm / Company and that the Promoter / flrm / Company is the

absolute owner of the land.

l0



t2.7.3

r2.7.4

t2.7.4.1

The building & civil works shall be accompanied with Plan layout, wherever

applicable.

Registered Ofiice of the enterprise / firm shall be in Odisha. Enterprises /
lirms / company whose Registered Ofiice were outside the State before

starting an enterprise in Odisha, in such cases the Enterprise / firm maybe

allowed to retain their Registered Office outside the State subject to

following conditions.

Enterprises / firms / company should give an undertaking that they would

continue to retain their purchase office within the State of Odisha and

would give consideration and concession facilities to local unils on merit

in their purchase.

Undertake to give due consideration to local persons for employinent.

Enterprises / firms / company should agree that they would be subject to

the jurisdiction of competent Courts within Odisha in the matter of

recovery and labour related matters.

Procedure:
Micro & Small Enterprise considered itself eligible shall submit application in

the form prescribed at Annexur€ - A along wiEl copies of relevant

documents as mentioned in the Checklist at Annexure - B (application form

and checklist in duplicate in case of Small Enterprise) to the concerned

General Manager, RIC / DIC irrespective of sources of finance within the

prescribed time limit. Copies of the documents as indicated in the checklist

shall be self{ertified ln each page by Proprietor / Managing Partner /
Managing Director / Authorized Signatory. The documents / relevant data

which are already uploaded / furnished to RIC / DIC earlier shall not be

uploaded / furnished once again unless there is any change including change

in validity of the same. In case of online filing of CIS Application, there is no

need to fumish the hard copy of documents unless asked for.

On receipt of complete application with relevant documenB / data, the

acknowledgement as prescribed at Annexure - C shall be dispatched to the

applicant duly signed by the authorized omcer / General Manager, RIC / DIC

on the day of receipt. The General Manager RIC i DIC may authorize any of

his sub-ordhate ofiicers for the purpose. In case of online filing, the same

shall be generated automatically.

RIC / DIC will check the veracity facts / data of CIS application & documents,

determine the 1* date of fixed capital investrnent, eligibility & applicability of
policy provisions in each case within next 7 days.

RIC / DIC with prior intimation shall take up joint inspection of the enterprise

with financer in case of FI / Bank financed cises, if felt necessary, for

12.7.4.2

12.7.4.3

13.

13.1

73.2

13.3

13.4

II



13.4.1

t3.4.2

13,5

13.6

assessment of the value of Plant & Machinery and record certificates in the
format prescribed at Annexure - D within next 10 days.

The cost approved by Financing Institution / Bank may be taken in to
account.

The valuation of Plant & Machinery shall be supported with certificate as

prescribed in Annexure-D. The General Manager (Assesgng Omcer) may

bke assistance of Financing Institution / Bank / technical office(s) of RIC /
DIC, Directorate of Industries, Odlsha, OSrcB, APICOL, or obtain technical

opinion of line Department(s), if required for the purpose of valuation of
Plant & Machinery.

All the documenB / bills & vouchers etc. submitted by the enterpris€ shall be

verifled with the oriqinal by an offlcer of the RIC / DIC not below th,3 rank of
Asst. Manager who will record his verification on the body of the copy of the

documen(s).

Agenda Note prescribed at Annexure - E may be prepared & duly siigned by

officers and statr of RIC / DIC / Directorate of Industries as applicabh.
After assessment of value of Plant & machinery, RtC /DIC shall:

Recommend the CIS application with copies of relevant documenE of
eligible Small Enterprises along with Annexurc - C, D & E duly l'ilFin and

signed to the Directorate of Industries , ,ithin next 7 days.

CIS application of eligible Mlfio Enterprises shall be placed in District Level

Committee.

CIS application of eligible Micro Enterprises referred by District Level

Committee shall also be recommended to Directorate of Industries within

next 7 days of convening of DLC along with Minutes of DLC, Annexure -
C, D & E duly filFin and signed and copies of relevant documents.

Directorate of Industries, Grisha on receipt of CIS application of Small

Enterprises and refened cases of Micro Enterprises shall scrutinize the same

and make necessary correction as de€med Frt within next 15 days and place

before the State Directorate Level Committee (SDLC).

SANCTION:

Agenda Note on fulfilment of eligibility criteria, time limit, Policy applicability,

eligible amount of subsldy vis-e-vis investment in Plant & Machinery, excess

lnvestment with justification, working status, specific suggestion, if any, shall

be placed by the Convenor in DLC / SDLC for consideration h,hich shall be

held once in every t\ ro months or as often as necessary. lYodel Agenda Note
prescribed at Annexune - E may be followed for the purpose.

The DLC / SDLC shall consider proposals for sanction of CIS in favour of the

eligible Micro Enterprises / Small Enterprises on merit.

t3.7
t3.7.1

t3.7.2

t3.7.3

13.8

t4.
L4.I

14.2
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14.3 After sanction of CIs by the DLC / SDLC, the RIC / DIC / Directorate of

Industries shall communicate the sanction in the format prescribed at

Annexure - F to the clncerned l4icro / Small Enterprises within 7 days of

holding DLC / SDLC.

14.4 In case of rejection / any other decision taken by the DLC / SDLC, the same

will be communicated by RIc / DIc / Directorate of Industries to the

concemed enterprises in the format prescribed at Annexurc - G within l0
days of holding DLC / SDLC.

DISBURSEHE T:

Micro / Small Enterprises on receipt of sanction letter shall execute

Agreement in the format prescribed at Anncxure - H, fumish the advance

stamped money recelpt, valid copies of consent to operdte of OSrcB, VAT

clearances Certificate and copies of any other document (s) asked for by DLC

/ SDLC within next 15 days to RIC / DIC who shall veriry the working status

of the enterprise and disburse the CIS.

The disbursement shall be made to the Term loan Account of the Enterprise.

In cise of self-financed or where the term loan has been recovered, the CIS

may be disbursed to Bank Account of Enterprise. Disbursement shall b€ made

within next 7 days subject to availability of funds under the scheme.

Disbursement of CIS shall not be made, if the unit is found closed. It may be

deferred and effected on satisfactory resumption of production.

The details of disbursement / utilization of funds shall be communicated to

Directorate of Industries, Odisha.

15.2

15.3

15.4

16-

17

15.

15.1

Maintenance of Records: The receipt, forwarding, sanction, reje€tion,

disbursement of CIS shall b€ monitored both electronically & manually by RIC

/ DIC / Directorate of Industries.

Recovery: Capital Invesfiient Subsidy received by enterprise shall be

recoverable under the provision of OPDR Act, 1962 as arrears of land revenue

on violation of Policy provisions, terms & conditions of Operdhonal Guidelines

& Agreement.

Miscellaneous:-
RIC / DIC i Bank / FI may inspe€t the enterprise once a year individually /
jointly.

18.

18.1

l3



18.2 Administration of CIS in the contingencies like shifting of enterprise within the
State, change of owneBhip etc. within the period of this incentive shall be
governed as per the terms & conditions stipulated in the Agreement.

18.3 Enterprise shall furnish information / financial statements to RIC / DIC when

asked for.

18.4 Any change in facts or circumstances affecting the eligibility of the enterprise

shall be intimated immediately to the RIC I DtC I Ot, Odisha by the
enterprise.

19. Time limit prescribed in this Guideline is of working days only

This has been concurred by Finance Department vide their UOR No. 270iPSF

dated 21-01-2017.

20

Memo No 6r5

By Order of Governor

s#<--
- /-al. t.l+(1. . Gupta)'

Principal S€cretary to Government

MSME Date: 3l-ol- 
'!17Copy forwarded to All Departments / All Heads of Departments / All Revenue

Divisional Commissioners / All Collectors / All RICS / All DIG / Technical Director,
NIC (managing MSME portaD / All sections of MSME Department / Guad Fite (5
copies) for information and necessary action.

Additional
v
Government

t4



Annerure - A
APPUCATION FOR SANCION AND DISBURSEMENT OF CAPITAL INVESTI'4ENT SUBSIDY

UNDER ODISHA MSME DEVELOPMENT POUCY.2O16
Applicauon re@ived after the due date / incomplete ln any resPect shall b.liabl€ for r€iection

(Strike out whlchever is not appliGble)
(S€c Er. 8.1 d op.-.ddr.| GUISIE)

From
I'lls.
At
PO SutsDivision_
Dist.

(Locauon of the Industrlal Unit)

To
The General Manager,
Regional Industries Centre / District Industries Centre,

Sub: Sanction and disbursement of Capital Investmert Subsidy @ 25 o/o I 30vo of capital
investment made ln Plant & Machinery and additional CIS @ 5 o/o of capital investment
made in Plant & Machinery under Odisha MSME Development Policy-2o16.

Sir,

In accordance with the provisions laid down in Odisha MSME Development Policy-2016

and lts Guidelines, the Application for sanction and disbursement of Capital Investment

Subsidy is submitted with following particulars.

1 Cateqory of the Enterpnse (New l'1icro / Small Enterprises)

2 Sick unit treated at par with new }licro / Small Enterprise
3 Address of Reqistered office
4 Locntion of enterprise is in industially backward districts including

KBK districts (Mention the Name of District)
5 Type of organizatlon (Proprietorship / Partnership /LLP/ co-

oDerative / Private Umited)
6 Name of Proprietor / Managing Parher / Managing Director /

Authorized Siqnatory
7 sc / ST / Women / Differently abled Enterprise
8 Promoter (s) are Tedrnical (Deqree / Diploma holder)
9 Percentage of share h the enterprise in cas€ of SC / ST / Women

/ Differenty abled / Technical (Degree / Diploma holder)
Promoter(s)

10 EIN No and date
l1 Date of firn fixed capital investment v{ith its mode {EIN /

investment in land / building / plant & machinery and balancing
eouipment (sDecifo the investnent & mode of investment))

t2 Udyoq Aadhaar Memorandum No & date
13 Produdion Certificate No, and Date
t4 Date of commencement of prcduction

15 whether Produdion has commenced within three years fi1om the
1" date of rcI. If no, whether projed implementation delay has

been condoned by Empowered Commiftee.
16 ltems of manuf?cture / actjvity with installed capacity Item(s) Quantity Value

0)
(rD

17 Whether engaged in recycling of E-lyaste / Hospital waste /
construction & demolition waste

18 Name of the Financer (Bank Brandr details) / Self-Finarrced

l5



19 Amount of Term loan sanctioned with date
20 Amount of Term loan availed

22

23

24

25
26

Investment in Plant & Machinery (Fumish details in the format as

Validity of Consent to operate / Authorisation granted by State
in Annexure.D in a se arate She

Pollution Control Boa Odisha
Validity of VAT Clearance (Post Notification of GST, it may be

suitabl revis€d chan

Amount of CIS claimed
E nt created

27

21 Term Loan ,q/c No, IFS Code, +mail Id (Mention Eank A/c of
e in case Term loan is recovered or Self-financed

Have applied for /availed CIS from any source, if so furnish the
details.

I,S s/o at present _ (designation) of M/S
(name of the enterprise) located in Mouza- Khata No- Plot No__ certiry that
the information furnished as above is true and corect to the best of my knowleclge and belief.

I hereby undertake to abide by the terms and conditlons prescribed under the
provisions of Odisha MSME Development Policy-2016 and its Operational Guideliles.

I hereby certify that this enterprise has applied / not applied / availed / not availed the
incentives claimed here under any other scheme of the Sbte Government or the Central
Government or any Financial Institution(s).

I hereby undertake to repay / surrender forthwith the Capital Investment Subsidy
amount or any part thereof availed with p,enal interest as decided by the authority-
(i) If capiFdl investment subsidy amount disbursed in excess of the anount actually

admissible for whatsoever reason

(ii) lf the informatjon stated above is found to be false / incorrect / miskrading or mis-
represented and there has been suppression of facts / materials

(iii) If the enterprise goes out of production for a period exceeding six montfrs at a time for
any reasons other than labour tioubles, want of electric power or for the reason which
is beyond the contml of entrepreneur / management during the period ol incentives.

I hereby undertake to furnish information, reports, periodical statements etc to the RIC

/ DIC / O I, Odisha as and when asked for.

Copies of relevant documents in support of information / facts furnished above are enclosed
here with.
Enclo.-
1.

2.
3.

Date Signature of the Proprietor / Managing Partner/
Managing Director / Authorized Signatory in full and on behalf of

M/s.Place:

t6



Annexur€ - B.

CHECK LIST
See Para l3.l ol Operational Guidclines

Copies of documents to be atlached with CIS application shall be self- ce(fied in each page by
Proprietor / Managing Partner / Managing Direclor / Authorized Signatory

(Sl,lc out whEh.ver t! nol .ppliebl.)
Th6r€ i3 no noGd to submlt / uPload the docum€ot3 which h.w .lready b€on fumi3tEd ,

u ded unlsaB lh6rs ia e chan ot ln val

Certificate of registralion under lndian Partnership Act, '1932 / Limited Liability Partne6hip Acl
2oog / Societies Registration Act, 1860 / Certilicate o, incorporalion (Memorandum of
association & Article of Association) undgr Company Act, 1956 & 20'13 indiceting share ot SC,
ST, PH, Women and Technical (Degree / Diploma holding) Er repreneurs (not less lhan 5'l%)

Approval of the PIan & layout of building (wherever applicable)

'l Production Certifi cals and Entrepreneu6 ldenlification Number

2 Power ot Attomey / Board Resolution / Society Resolution, as applicable, while signing as
Partner / Managing Director / Authorized person.

Certificate from competent authority as SC, ST, Differently abled, and Technical (Degree /
Oiploma holding)

4

Approved DPR / Project Profile / Projecl at a Glance with Process flow diegram

Document in support of date of first investment in fixed capital i.e. investment in land / building /
plant & machinery and balancing equipment

b

Sanction order(s) of the Term Loan, Status of Term Loan A'lc, BankAccount of EnterPrise where
Term loan is recovered or Self-Finance case, IFS Code of Bsnk concerned

7

Copies of bills, voucheG of Plant & Machinery signed by the Entrepreneur / Authorized person

I Copies of bills, vouchers of investment in building construction in consonance w h Para 1 1.6

'10 Justific€tion, if the investment in Plant & Machinery exceeds the Schematic provision

11 Consent to operate / Authorization issued by State Pollution Control Board, Odisha

12 VAT clearanc€ Certificate (may be changed accordingly on introduction of GSf)

13

14

Condonation of implgmeniation delay due to force majeure (reasons like natural c€lamities) by
Empowered Committee, if any.

Sick unit treated at par with new Micro / Small Enterprise & Copy of Rehabilltation package

decided, if any.

15 Oeclaration by flrms whose Registered Office is outside the State

16 Document in suppo.t of land / land & building / building / shed over which the enterprise is

esEblished is in the name of enterprise / Company repres€nted through its propriebr /
partne(s) / Direco(s) / share-holde(s) / Membe(s).

17 Registered lease deed in favour of the enterprise for a minimum period of five years if the land /
land & building is leasehold.

'18

19 Self-Certification on non-availing of Subsidy earlier on this project

20 Permission / clearance from Lo€al Body
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l\nnexulE - C
(FOR OFFTCE USE)

Acknowledgement
(566 P.ra - 13.2 of Operational cuidglineg)

(To be issued by authorized offic€r / General iranager, RIC / DIC)
($rike out whEhever 6 not apptkzbb)

To
Sri
lvus.

Rec€ived the application for Capital lnvestment Subsidy under the provisions of
Odisha MSME Development Policy-2016 and [s Operational Guidelines along with
documents mentioned below from M/s.
AUPO Dist on dt through post / person

Signature of aulhorized offic€r / General Manager, RIC /, DIC
with seal & date

* ln case of online filing of CIS applcatjon, the acknowledgement shall be generated
eleclronically on receipt of complete application.

Anngxure- C
(TO BE DISPATCHEO TO THE APPLICANT}

Acknowledgoment
(See Para - 13.2 of Operatlonal Guidelines)

(To be issued by authorized officer / General Manager, RIC / DIC)
(Stdko outwhrchever E nor appliable)

1

2

To
Sri
M/s

Rec€ived the application for Capital lnvestment Subsidy under the provisions of
Odisha MSME Development Policy-2o'16 and ils Operational Guidelines along with
documents mentioned below from M/s.
AUPO Dist on dt _through post / person
List of documents

Signature of authorized officer / General Manager, RIC /, DIC
with seal & date

.l ln case of online filing of CIS application, the acknowledgement shall be generated
electronically on rec€ipt of complete application.

1

2

l8
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Annexure - D
VALUATION OF PLANT & MACHINERY
(See Pa613.4 ot operatlonal Guidclines)

(SErk€ olt wnlctEv€r is not apdlcaDle)

Name & Address of the Enterprise: M/s

sl Name with
detailed
specifications

Name & address
of supplier

Date of
Supply

Bill No.

& Date
Cost
(In Rs)

Duty /
TaV Ins
etc.

Tobl cost of
the assets
(5 a 7) 0n Rs)

1 2 3 4 5 6 7 8 9
1

2
3

Total

Remarks

1. Certilied that the captioned unit is a new Micro / Small Enterprise / Sick unit treated as new Micro /
Small Enterprise and the Plant & Madrinery as above have been verified during my / our inspection
on date and are new, the cost has been duly paid for and found to be $rorking in the
factory premis€s of the enterprise and actually required in pro€ess of operation.

2. The Plant & Machinery acquired after the date of commencement of productjon and cost of
second-hand plant & machinery acquired have not been considered here br CIS purpose.

3. In calculating the value of plant & machinery provisions laid down at Para-12 of Operational
Guidelines have been followed.

4. The cost of Plant & Machinery acquired does not exceeds the schematic provisions (as in approved
DPR) / exceeds the schematic provisions for the reasons- (to be mentioned by RIC /DIC)

5. Land / land & building / building / shed over !,rhich the enterpdse is established is in the name of
enterprise / Company represented through its Proprietor / Partner(s) / Director (s) / Share-holder
(s) / Member (s).

6. The tand / land & building is leasehold vide registered lease deed in favour of the enterprise for a

minimum period of ten years.
7. The building & civil works has been approved by competent authority / urban Local Body.
8. Bills & vouchers etc. submitted by the enterprise has been verified with the original by an officer of

the RIC / DIC Sri (not below the rank of Asst. Manager) and has recorded
his verificauon on the body of the document(s).

9. 1st Fixed Capital Investment has been made on (date) by way of acquisiuon of

(moae of iruestnent)

10. The enterprise is eligible to get Capital Investment Subsidy @ 25 o/o / 30o/o of capital investment
made in Piant & Machinery and additional CIS @ S ot of capital investsnent made in Plant &
Machinery under Odlsha MSME Development Policy-2016 and its Operational Guidelines and it
amounts to Rs._ (in words also) Rupees

11. It is a \,lorking enterprlse and the status of Term Loan A/c is

12. Remarks (lf any)

Name & signature of the Prcprietor /
ManagirE Partner / Managing Director /
Director,/ Authorized Signatory of the

Enterpnse pres€nt during valuation with
date & seal

Narne & signature of Branch
i4anager of Bank / Financing

Institution with date & seal (Not
rcquired in Self financad case)

Signature of
Generdl Manager, RIC /
oIC with date & seal

l9



Annexure- E

7

I

Part-A

20

Agenda Note
(suike dn whdreEr s not apprrabre)

Model furmat

Flnancer (Bank / FI / self)

Term Loan ( Amount & Date of sanction)

Term Loan AJc No, Status of Term Loan AJc, Bank A./c of
Enterprise where Term loan is recovered or Self-Finance case,
IFS Code of Bank concemed

Date of 1r Fixed Gpital Investment & mode of investment

Whether SC, ST, Differently abled, Women and Technical
(Degree / Diploma) entrepreneur

Percentage share capiial (%)

Cost of Plant & Machinery assessed RIC /DIC (In Rs)

Date of verification of Plant & Machinery with name of
assessing Officer(s)

Employment generated

Present working status

Item s

Checked by

1

2

3

Name & Address of the Enterprise with e-mail & Cell Phone No

Name of the RIC /DIC & Distict

Location of the Enterprise

4

5

6

9

Name of Proprietor / Managing Parher / Managing Director /
Authorized Signatory

Entrepreneurs Identification Number & Date

Udyog Aadhaar l4emorandum Number & Date

Prcduction Certificate Numb€r & Date

Category of the Enterprise (Micro/Small Enterprises)

Date of receipt of CIS application by DIC / RIC

10

Value11

Date of commencement of pmduction

Engaged in Re-cycling of E-waste, Hospital lyaste, Construction
& demolition waste.

t2

Installed cap€city

13

14

15

16

17

18

19

2t

Prepared by

20

Approved by


